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DISHONESTY BOND

AMERICA’S OLDEST BONDING COMPANIE S OOOOOOOOOOOOOODDE

Bond No. 65673466

Name of Insured: Cleveland Place Hoa

(the "Insured")

Principal Address 0326 Highway 133, Carbondale, CO 81623

Bond Period: From noon on the 25th day of October 2021 to noon
on the effective date of the cancellation or termination of this Bond, standard time, at the Principal
Address as to each of said dates.

Limit of liability: $10,000.00

INSURING AGREEMENT

The Underwriter, in consideration of the payment of the premium, and subject to the Declarations made a part
hereof, the General Agreements, Conditions and Limitations, and other terms of this Bond, agrees to indemnify
the Insured against any loss of money or other property which the Insured shall sustain or for which the Insured
shall incur liability through any fraudulent or dishonest act or acts committed by any of the Employees, acting alone
or in collusion with others, the amount of indemnity on each of such Employees being the amount stated in ltem 3
of the Declarations.

GENERAL AGREEMENTS
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CONSOLIDATION-MERGER

A. If, through consolidation or merger with, or purchase of assets
of, some other concern, any persons shall become Employees, the
Insured shall give the Underwriter written notice thereof and shall
pay an additional premium computed pro rata from the date of such
consolidation, merger or purchase to the end of the current premium

LOSS UNDER PRIOR BOND OR POLICY

C. If the coverage of this Bond is substituted for any prior bond or
policy of insurance carried by the Insured or by any predecessor in
interest of the Insured, which prior bond or policy is terminated,
cancelled or allowed to expire as of the time of such substitution, the
Underwriter agrees that this Bond applies to loss which is

discovered as provided in Section 1 of the Conditions and
Limitations and which would have been recoverable by the Insured
or such predecessor under such prior bond or policy except for the
fact that the time within which to discover loss thereunder had
expired; provided:

period.
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JOINT INSURED

B. If more than one Insured is covered under this Bond, the
Insured first named shall act for itself and for every other Insured for
all purposes of this Bond. Knowledge possessed or discovery made
by any Insured or by any partner or officer thereof shall, for the
purposes of Sections 6, 7, and 12, constitute knowledge possessed
or discovery made by every Insured. Cancellation of the insurance
hereunder as respects any Employee as provided in Section 12
shall apply to every Insured. If, prior to the cancellation or
termination of this Bond in its entirety, this Bond is cancelled or
terminated as to any Insured, there shall be no liability for any loss
sustained by such Insured unless discovered within two years from
the date of such cancellation or termination. The liability of the
Underwriter for loss sustained by any or all of the Insured shall not
exceed the amount for which the Underwriter would be liable had all
such loss been sustained by any one of the Insured. Payment by
the Underwriter to the Insured first named of any loss under this
Bond shall fully release the Underwriter on account of such loss. If
the Insured first named ceases for any reason to be covered under
this Bond, then the Insured next named shall thereafter be
considered as the Insured first named for all purposes of this Bond.

(1) the indemnity afforded by this General Agreement C shall
be a part of and not in addition to the amount of insurance
afforded by this Bond;
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such loss would have been covered under this Bond had
this Bond with its agreements, limitations and conditions
as of the time of such substitution been in force when the
acts or defaults causing such loss were committed; and
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recovery under this Bond on account of such loss shall in
no event exceed the amount which would have been
recoverable under this Bond in the amount for which it is
written as of the time of such substitution, had this Bond
been in force when such acts or defaults were committed,
or the amount which would have been recoverable under
such prior bond or policy continued in force until the
discovery of such loss, if the latter amount be smaller.
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THE FOREGOING INSURING AGREEMENT AND GENERAL AGREEMENTS ARE SUBJECT
TO THE FOLLOWING CONDITIONS AND LIMITATIONS:

BOND PERIOD, TERRITORY, DISCOVERY

Section 1. Loss is covered under this Bond only if discovered not later
than two years from the end of the Bond Period.

Subject to General Agreement C, this Bond applies only to loss sustained
by the Insured through fraudulent or dishonest acts committed during the Bond
Period by any of the Employees engaged in the regular service of the Insured
within any of the States of the United States of America, the District of
Columbia, Virgin Islands, Puerto Rico, Canal Zone or Canada or while such
Employees are elsewhere for a limited period.

EXCLUSION
Section 2. This Bond does not apply to loss, or to that part of any loss, as
the case may be, the proof of which, either as to its factual existence or as to its
amount, is dependent upon an inventory computation or a profit and loss
computation.

DEFINITION OF EMPLOYEE

Section 3. As used in this Bond, "Employee" means any natural person
(except a director or trustee of the Insured, if a corporation, who is not also an
officer or employee thereof in some other capacity) while in the regular service
of the Insured in the ordinary course of the Insured's business during the Bond
Period and whom the Insured compensates by salary, wages or commissions
and has the right to govern and direct in the performance of such service, but
does not mean any broker, factor, commission merchant, consignee, contractor
or other agent or representative of the same general character. The words
"while in the regular service of the Insured" shall include the first 30 days
thereafter; subject, however, to Sections 12 and 13.

LOSS CAUSED BY UNIDENTIFIABLE EMPLOYEES

Section 4. If a loss is alleged to have been caused by the fraud or
dishonesty of any one or more of the Employees and the Insured shall be
unable to designate the specific Employee or Employees causing such loss,
the Insured shall nevertheless have the benefit of this Bond, subject to the
provisions of Section 2 of this Bond, provided that the evidence submitted
reasonably proves that the loss was in fact due to the fraud or dishonesty of
one or more of the said Employees, and provided, further, that the aggregate
liability of the Underwriter for any such loss shall not exceed the amount stated
in ltem 3 of the Declarations.

OWNERSHIP OF MONEY OR OTHER PROPERTY
Section 5. The insured property may be owned by the Insured, or held by
the Insured in any capacity whether or not the Insured is liable for the loss
thereof, or may be property as respects which the Insured is legally liable.

PRIOR FRAUD, DISHONESTY OR CANCELLATION

Section 6. The coverage of this Bond shall not apply to any Employee
from and after the time that the Insured or any partner or officer thereof not in
collusion with such Employee shall have knowledge or information that such
Employee has committed any fraudulent or dishonest act in the service of the
Insured or otherwise, whether such act be committed before or after the date of
employment by the Insured.

If, prior to the issuance of this Bond, any fidelity insurance in favor of the
Insured or any predecessor in interest of the Insured and covering one or more
of the Insured's Employees shall have been cancelled as to any of such
Employees by reason of the giving of written notice of cancellation by the
insurer issuing such fidelity insurance, whether the Underwriter or not, and if
such Employees shall not have been reinstated under the coverage of such
fidelity insurance or superseding fidelity insurance, the Underwriter shall not be
liable on account of such Employees unless the Underwriter shall agree in
writing to include such Employees within the coverage of this Bond.

LOSS-NOTICE-PROOF-ACTION AGAINST UNDERWRITER

Section 7. Upon knowledge or discovery of loss under this Bond, the
Insured shall: (a) give notice thereof as soon as practicable to the Underwriter
or any of its authorized agents, and (b) file detailed proof of loss, duly sworn to,
with the Underwriter within four months after the discovery of loss.

Upon the Underwriter's request, the Insured shall produce for the
Underwriter's examination all pertinent records, at such reasonable times and
places as the Underwriter shall designate, and shall cooperate with the
Underwriter in all matters pertaining to loss or claims with respect thereto.

Dated this day of )

No action shall lie against the Underwriter unless, as a condition
precedent thereto, there shall have been full compliance with all the terms of
this Bond, nor until ninety days after the required proofs of loss have been filed
with the Underwriter, nor at all unless commenced within two years from the
date when the Insured discovers the loss. [f any limitation of time for notice or
loss or any legal proceeding herein contained is shorter than that permitted to
be fixed by agreement under any statute controlling the construction of this
Bond, the shortest permissible statutory limitation of time shall govern and shall
supersede the time limitation herein stated.

RECOVERIES

Section 8. If the Insured shall sustain any loss covered by this Bond
which exceeds the amount of indemnity provided by this Bond, the Insured shall
be entitled to all recoveries (except from suretyship, insurance, reinsurance,
security or indemnity taken by or for the benefit of the Underwriter) by
whomsoever made, on account of such loss under this Bond until fully
reimbursed, less the actual cost of effecting the same; and any remainder shall
be applied to the reimbursement of the Underwriter.

LIMIT OF LIABILITY
Section 9. Regardless of the number of years this Bond shall continue in
force and the number of premiums which shall be payable or paid, the limit of
liability stated in Iltem 3 of the Declarations shall not be cumulative from year to
year or period to period.

LIMIT OF LIABILITY UNDER THIS BOND AND PRIOR INSURANCE

Section 10. With respect to loss caused by any Employee or which is
chargeable to any Employee as provided in Section 4 and which occurs partly
during the Bond Period and partly during the period of other bonds or policies
issued by the Underwriter to the Insured or to any predecessor in interest of the
Insured and terminated or cancelled or allowed to expire and in which the
period for discovery has not expired at the time any such loss thereunder is
discovered, the total liability of the Underwriter under this Bond and under such
other bonds or policies shall not exceed, in the aggregate, the amount stated in
Iltem 3 of the Declarations or the amount available to the Insured under such
other bonds or policies, as limited by the terms and conditions thereof, for any
such loss, if the latter amount be the larger.

OTHER INSURANCE
Section 11. If there is available to the Insured any other insurance or
indemnity covering any loss covered by this Bond, the Underwriter shall be
liable hereunder only for that part of such loss which is in excess of the amount
recoverable or recovered from such other insurance or indemnity.

CANCELLATION AS TO ANY EMPLOYEE

Section 12. This Bond shall be deemed cancelled as to any Employee:
(a) immediately upon discovery by the Insured, or by any partner or officer
thereof not in collusion with such Employee, of any fraudulent or dishonest act
on the part of such Employee; or (b) at noon, standard time as aforesaid, upon
the effective date specified in a written notice mailed to the Insured. Such date
shall be not less than fifteen days after the date of mailing. The mailing by the
Underwriter of notice as aforesaid to the Insured at the address shown in this
Bond shall be sufficient proof of notice. Delivery of such written notice by the
Underwriter shall be equivalent to mailing.

CANCELLATION OF BOND

Section 13. This Bond may be cancelled by the Insured by mailing to the
Underwriter written notice stating when thereafter the cancellation shall be
effective. This Bond may be cancelled by the Underwriter by mailing to the
Insured at the address shown in this Bond written notice stating when, not less
than fifteen days thereafter, such cancellation shall be effective. The mailing of
notice as aforesaid shall be sufficient proof of notice. Delivery of such written
notice either by the Insured or by the Underwriter shall be equivalent to mailing.

If the Insured cancels, earned premium shall be computed in accordance
with the customary short rate table and procedure. If the Underwriter cancels,
earned premium shall be computed pro rata. Premium adjustment may be
made at the time cancellation is effected or as soon as practicable after
cancellation becomes effective, but payment or tender of unearned premium is
not a condition of cancellation.
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RIDER
It is hereby mutually agreed and understood by and between the Insured and Western Surety
Company, that instead of as originally written:

The definition of Employee found in Section_3 of the bond be amended to read as
follows:

The coverage on all officers, employees, and members, except the

Teresa Fink President, Patty Ann Goldburg Treasurer, Beverly Patera Secretary

and Carey Cronley Secretary

, 1s hereby excluded.

No further changes other than above.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limits or

conditions of the Bond , except as hereinabove set forth.
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rjﬁﬂﬁsfﬁdagbe&ﬁﬁéseﬂbcﬁveonthe 25th day of October , 2021  , at
twelvedand one minqté"o’clock a.m., standard time.

“ Attached to and forming part of Bond No. 65673466
mw@@W&%EﬁTERN SURETY COMPANY of Sioux Falls, South Dakota, to
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Cleveland Place Hoa

Signedthis ~ dayof ,

WESTER URETY COMPANY

By : :
t, Vice President
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CNA SURETY 1-800-331-6053

Fax 1-605-335-0357
PO Box 5077 Sioux Falls SD 57117-5077 www.cnasurety.com

TO THE INSURED:
Enclosed is the FIDELITY or DISHONESTY BOND you requested. You
have now taken the first step toward protecting yourself from potential

losses due to embezzlement by employees.

In order to more completely protect yourself, you should make sure that
your business has the following four internal controls:

1. An ANNUAL AUDIT, preferably by someone outside the
business.

2. Someone other than the bookkeeper RECONCILE THE BANK
STATEMENT every month.

3. Require TWO SIGNATURES ON EVERY CHECK.
4. Require every employee to TAKE A VACATION every year.

With these controls and a bond, the likelihood of an embezzlement loss to
your business is substantially reduced.

Sincerely,

T

Paul T. Bruflat
Vice President



